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Investment objective Aims to offer long term returns in excess of the following measures over a rolling five year 
period, although returns are not guaranteed:  

 S&P/ASX 300 Accumulation Index plus 5.00% p.a. (before fees and tax); and  

 Cash Rate (as measured by the Bloomberg AusBond Bank Bill Index) plus 5.00% p.a. 
(before fees and tax). 

Investments held A portfolio of approximately 20 stocks that are listed on the Australian Securities Exchange. 

Investment Manager SG Hiscock & Company 

APIR ETL0042AU mFund Product Code SHF01 

Commencement 28 October 2004 Buy spread +0.25% 

Management costs1 1.23% p.a. Sell spread   -0.25% 

Minimum initial investment $20,000 Fund size $46.40 million 

 

Unit Prices Application Net Asset Value Withdrawal 

30 November 2016 $ 1.6261  $ 1.6220  $ 1.6179  

 

Performance as at                            
30 November 20162 

1 mth % 3 mths % 6 mths % 1 yr % 
3 yrs 

% p.a. 

5 yrs             
% p.a. 

Since 
Inception 

% p.a. 

Distribution Return
 

0.00 0.00 15.38 18.72 12.78 8.47 6.03 

Growth Return 1.96 -4.87 -17.41 -9.23 -5.60 -0.58 4.09 

Total Net Return 1.96 -4.87 -2.03 9.49 7.18 7.89 10.12 

S&P/ASX300 Accumulation Index 2.80 1.09 3.26 10.07 5.35 10.38 7.59 

Total Net Return vs. the Index -0.84 -5.96 -5.29 -0.58 1.83 -2.49 2.53 

 

Distribution Period 31-Dec-14 30-Jun-15 31-Dec-15 30-Jun-16 

Distribution rate (cents per unit) 4.3474 22.7332 3.1058 30.0717 

 
Asset allocation as at 30 November 2016 
 

                                                        
1. Includes estimated GST payable, after taking into account Reduced Input Tax Credits (“RITC”). 
2. Performance: Distribution Return is the return due to distributions paid by the Fund, Growth Return is the return due to changes in initial capital value 
of the Fund, Total Net Return is the Fund return after the deduction of ongoing fees and expenses and assumes the reinvestment of all distributions.  
 

Top 5 holdings as at 30 November 2016 

BHP BILLITON LIMITED 
NATIONAL AUSTRALIA BANK LTD 
AUST AND NZ BANKING GROUP 
MACQUARIE GROUP LTD 
LENDLEASE GROUP 

Top 5 holdings represent 53.72% of the total Fund. 

MATERIALS 22.85%

CASH EQUIVALENT 2.63%

UTILITIES 8.54%

FINANCIALS INCLUDING PROPERTY
TRUSTS 29.48%
CONSUMER DISCRETIONARY 6.74%

CONSUMER STAPLES 1.99%

ENERGY 7.44%

HEALTH CARE 13.99%

INDUSTRIALS 4.13%



 
 
 
 
 
 
 
 
 

 

 

For more information visit www.sghiscock.com.au  
Equity Trustees Limited (ABN 46 004 031 298, AFSL 240975) is the Responsible Entity of the Fund.  SG Hiscock & Company is the Investment 
Manager of the Fund and has prepared this document for general information purposes only.  It does not contain investment recommendations nor 
provide investment advice. Neither Equity Trustees Limited nor its related entities, directors or officers guarantees the performance of, or the repayment 
of capital or income invested in the Fund. Past performance is not necessarily indicative of future performance. Professional investment advice can help 
you determine your tolerance to risk as well as your need to attain a particular return on your investment. In preparing this information, we did not take 
into account the investment objectives, financial situation or particular needs of any particular person. You should not act in reliance on the information 
contained in this document. We strongly encourage you to obtain detailed professional advice and to read the relevant product disclosure statement 
(PDS) in full before making an investment decision.  Equity Trustees Limited does not express any view about the accuracy or completeness of 
information that is not prepared by Equity Trustees Limited and no liability is accepted for any errors it may contain.  Investors can acquire units by 
completing the application form accompanying a current PDS or, where available by making an application through the mFund settlement service 
(mFund) by placing a buy order for units with your licensed broker.  A current PDS can be obtained by contacting SG Hiscock & Company Limited on 
1300 555 511. 
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Commentary 

The SGH20 fund in November returned 1.96% compared to the S&P/ASX300 Accumulation Index which rose 2.80%. In a month that 
was characterised by global events that both surprised markets and triggered considerable revaluation across asset classes, the 
election of Donald Trump as the US President-elect was undoubtedly the event of most significance to global markets in November. 
Together with the Republican Parties’ achievement of elected majorities in the Senate and House of Representatives, there is little 
doubt that this change in US leadership has the potential to be a significant turning point for markets. 
 
Squarely focused on Trump’s pro-growth rhetoric and high-level plans to accelerate US economic growth through a combination of 
fiscal stimulus and reduced taxes, it was the cyclical sectors of the market that benefitted most from Trump’s surprise election victory 
and drove the US market to record highs.  
 
On the ASX Financials (+6.0%), Utilities (+3.7%) and Energy (+3.3%) were the best performed sectors while the traditionally defensive 
Healthcare (-1.6%) and Telco sectors (-0.4%) were clear laggards. 
 
Amongst other asset classes, Trump’s victory accelerated the recent sell off in bonds globally with the Australian 10 year bond yield 
notably rising from 2.34% at the beginning of the month to 2.72% by month’s end. Currencies too were impacted as the US Dollar DXY 
index (a weighted index of the USD relative to six key trading partner currencies) rose to its highest levels in 13 years. Across the 
commodity spectrum the combination of improved sentiment and further strong Chinese economic data supported strong price rises 
across most metals and bulk commodities. In energy markets, the price of oil spiked on the final day of November as OPEC committed 
to reduce supply the first time since 2008. 
 
For SGH20 the market response to events in November has been understandable from the perspective that the US election has very 
likely removed much of the political disorder that has hindered meaningful legislative change in the US for some time. What is clear 
however is that the significance of the US to overall global growth is not what it once was and that with a projected budget deficit of 
~USD600bn in 2016 and a national debt/GDP ratio of roughly 100% Trump will be seeking to stimulate renewed growth from an 
already constrained budgetary position. For these reasons, SGH20 sees reason to be both optimistic, if not a little circumspect, 
especially when considering the lack of detail offered by Trump to this point regarding his policies. 
 
Portfolio Activity 
During November the fund added to its existing positions in Macquarie Group, Lend Lease, CSL, BHP and NextDC. Local gold 
producer Northern Star was sold during the month.  


